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CONTRACTING PARTIES

WORKING PARTY "K" ON CONSULTATIONS UNDER
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. Statements by the Cuban Revresentative 2
at the meetings of the Wurking Party = e
held on 17 and 21 November SRS

' A, F1rst Statement (regardlng United Klngdom consultatlon)

Mr, Ghalrman- _

The Delegation” of Cuba fully éndorses ‘the statement Just made by the
delegate of the United States, as respects both its content and the cornclusion
reached that the improvement in the United Kingdom's balance of payments position
and the remarkable increase in its gold and dollar reserves Justlfy the beglnnlng
of relaxation of dlscr1m1natlons against dollar imports,

We consider Mr. Brown's statement to be a very careful and fair -
assessment of the facts bearing on the United Kingdon's external financial
position vis-a~vis the dollar countries, Mr. Brown's statement has struck us as
giving proper weight to the different factors, both favorable and unfavorable,
bearing on the presemt situation of the United Kingdom and on developments in

5the niear. future.

= Therefore Mr. Chalrnan, ‘there is very little that we can add to what
secms to -us, toaether with the very excellent background matcrlal supplied to

~ the Contractlng Parties by the International Monetary Find, a very complete,

reasonable and fair summetion of the facts that cught to. be cons1dered when

- carrying out a consultatlon like the onc we are engaged in now.,

.~ We just want to empha51ze, Mr, Chairman, that in reaching the same

- ecnelusion as has the Delegation of the .United Statés, we have especially taken

into consideration the unfavorable effects that the oresent rise in import

‘prices may have on the United Kingdom's ability to begin, in a small and careful

measure, the relaxation of the present discriminations against dollar imports,
After giving this factor all due weight, we nevertheless feecl that the upward

“trend in the price ~f many important commodities that the United Kingdom

- .exportes from its overseas territories to the dollar countries ond particularly
" to the United States, will more then outweigh the unfavorable effect of the
‘increase in prices: of goods that the United Kingdom nceds to imnort: from the

dollar countries,

In COnsidering also the impact that the rearmement progrem will
undoubtedly have on the United Kingdom's economy, we have come to the ecnclusion
that, this program in the United States being a very important factor in mein- -
taining a high level of effective demand for many export products of the United
Kingdom, the overall effect of the rearmement program on the United Klngdom s -
external financial positicn is bound to be a favorable one,

In regard to ‘the effect of the increased import prices, I wish to
call the attention of the Working Party to the fact that«a<‘omparison -of thc
import program of the United Kingdom from dollar areas that was drawm up in
September of 1949 and the import program drawn up in mid-1950 'shows that in fact
the latter program leaves what amounts to an allowance cf about 1% for increase
in the immort pricés, © In other words, the program of dollar 1moorts drawn by
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the United Kingdom ih‘mid~l950~was 13%.-smaller in dollar value than the program
drawn up in September 1949, when the United Kingdom was at thé bottom of its
external finsncial difficulties during the post-war perlod.x:Therefbre, the A
price increage . .of ‘United ‘Kingdom- 1mports .from the dollar area will not represent
a8 reduction in the abilltj'if“the Um;xcfiﬁiﬁgdeuktb import from the dollar area
in 1950 as compared to'lghg, “urilessand until dollar import prices rise by more
than 1%, It is_true.that in the course of this gonsultation the United Kingdom §
delegate hos said that“tﬁe'EEV Peduction- in- do;lan imports eagreed to at the
Commonwealth Finance Mlnléters* 0onferenoe -in-September 1949 is no longer
applicable and that it was 0 Tecognized at the  Commonwealth Finance Minlsters'
Conference held this year, But the noint we want to make, Mr. Chairman, is
that taking into con81deratlon the l}% allowance for price increases, the
improvement in the present extérhal financial pdsition ofithe: ‘United Kingdom
and the prospects of further improvement in the near future Justify in our
view a relaxation of discriminatory restrictions on dollar imports,.far -beyond
the flgure reflected in the 1mport -program drawn up. 1n September 1949,

' ; Flnally, Mr. Chalrman, we | w1sh to refer to a p01nt that was.mentioned
by Sir Stephen Holmes in his last remarks. at the ehd” of” thls morning's meeting,
‘He said that he felt that -the different soeakers Who have taken a pesition
favorable to the beginning of relaxations’ of discriminations against-dollar
“imports have not. duly considered a most important factor bearlng on this

’ situatlon- that 15, the exlstence of’ the sterling area. e '

we wish to make it clear, Mr. Chairman, that ‘as. far as~my Delegatlon
is concerned --- and I believe this is the case with other Delegations: sharlng
our views --- we have taken into consideration, ‘and perhaps too much-so, the
existence of the special financial arrangements that the.United Klngdom ‘has ‘with
many countrles and that -are commonly known. under the name of the,sterllng ares,
T g Wlsﬁﬁto make it clear, Mr, Chairman, hat it is, Just because we are
B perfectly aware that the United Kingdom's gold and dollar reserves have to be
used to satisfy the needs of many countries besides: the United Klngdom itself,
that we have taken the positicn that the present situation calls..only for ‘the
bcglnnlng of relexations of restrictions on dollar imports, If we had not
_-considércd:the exlstenoe of ¢he sterllng area, and consequently we had assumed
" that the United: Klngdom s resenves should be regardéd as taking cpxe -of: the
“United Kingdom's own needs only, we would have askéd, Mr, Ghairman, not a
beglnnlng, erid’e small heginning at that, of the relaxatlons, but an:outright
and: total removal of discriminatory. restrlotlons on dellar imports:. @ It-is,:
therefore, the taking into due con31deratlon of the existence of the. sterling
 ares’ that has dictated.our attitude of. endor31ng the position of the Unlted
States Delegation, that is, a positicn very moderéte and'ireasohable- &8, regards
the policy that the United. Kingdom should. pursue in-the light of the present
improvement of its balance of payments and of its central reserves,..

| Thank you, S S

;

> B, Sccond Statcment (regaréingfAﬁstralia“consﬁitation)

“y

Mr, Chairman:

C Mw Delegation wishes. to associate 1tself w1th the statements made by
» the delegdfbs for the United States and for Canada ‘in connectlon with the
‘g OORSUItatlon on Australla's diseriminatory 1mport restrlctlons. :

i; he also feel Mr Chalrman, that the t1me has come for Australla to
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begin gradual and caroful relaxaticn of the discriminations in force agalnst
imoorts frem the dollar Sountries,

I wish to say, Mr., Chairman, that wec have come to this conclusion
after a most careful consideration of all the factors having a bearing on
Australia's present external financial positicn and the trend of that position
in the near future,

A8 representative of a country whese economy depends to a very large
extent on the fluctuations of a single export product, I am fully awarc of the
dangers that, for a country in the position of Australia, are involved in the
taking of hasty and drastic steps in the remcval of import restrictions, e
realize that for a country depending upon the export of a few primary commodities,
the ups and downs of which arc violent and sudden, very grcat care should be
teken in removing restrictions, Thus, Mr., Chairman, we realize that at this
stage we coculd not ask Australia to take action that may be full of danger, But
aftcer having said this, Mr. Chairman, I should alsc reiterate that the present
position of Australia's balance of payments and level of reserves and the general
trend of the factors bearing on that balance of payment and on that level of
reserves justify that Australia begin a gradual and progressive relaxation of
the discriminatory restricticns on imports from dollar sources. And that,

Mr, Chairman, is all we axe asking.

My country does not have an important export trade to Australia, and
therefore is not directly suffering the effects of the discriminations against
dollar imports, But for us, Mr., Chairman, even if our interest is not directly
involved, the problem is a most important one cn grounds of principle. We feel
- that when the Articles on the balance of payments import restrictions were
drafted, a most generous consideration was given to the problems that the
countries having balence of payment difficulties were facing, and that all
necessary exceptions werc made in the Agreement to meet the needs of those
countries, We thereforc feel, Mr, Chairman, that when the situation calls for
and justifics a beginning of relaxaticn of discriminations, the countries party
to the General Agreement should begin to hcnor their obligations and commitments
in this field, That is, Mr. Chairmen, the fundamental point of principle
involved and that makes us take this attitude in regerd to the Australia
consultaticn although my country is not materially affected by ‘the present dis-

criminations,

Thank you,




